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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
First Command Financial Planning, Inc.

We have audited the accompanying statement of financial condition of First Command
Financial Planning, Inc. (the Company) as of September 30, 2015. This financial statement
is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statement. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of First Command Financial Planning, Inc. as of

September 30, 2015, in conformity with accounting principles generally accepted in the
United States of America.

lomuen ard Diduott LLLE.

WEAVER AND TIDWELL, L.L.P.

Fort Worth, Texas
November 23, 2015

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL, L.L.P. 2821 WEST SEVENTH STREET, SUITE 700, FORT WORTH, TX 76107
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P: 817.332.7905 F:817.429.5936



FIRST COMMAND FINANCIAL PLANNING, INC.
STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2015

ASSETS
Cash and cash equivalents
Marketable securities, at fair value
Commissions and fees receivable
Accounts receivable, prepaid expenses and other
Accounts receivable, affiliate
Advisor advanced commissions
Property, equipment, and software,
net of accumulated amortization of $2,763,578

TOTAL ASSETS

LIABILITIES
Accrued commissions payable
Accounts payable, parent company
Accounts payable, affiliates
Other accrued liabilities

Total liabilities
Commitments and contingencies (Note 6)

STOCKHOLDER'S EQUITY
Common stock
Class A - voting
Class B - non-voting
Additional paid-in capital
Retained earnings
Treasury stock, at cost

Total stockholder's equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

The Notes to Financial Statements are
an integral part of this statement.

17,029,259
2,149,406
29,897,045
2,268,204
1,378
1,082,056

15,599

52,442,947

13,250,082
2,936,720
370,660
1,960,573

18,518,035

2,046

927
116,805
33,805,253
(119)

33,924,912

$ 52,442,947




FIRST COMMAND FINANCIAL PLANNING, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

First Command Financial Planning, Inc. (the Company or FCFP), a wholly owned subsidiary
of First Command Financial Services, Inc. (FCFS), was chartered in Texas in 1958, and is
engaged in the sale of mutual funds, portfolio management services, and other variable
investments to middle income American families with a concentration to United States
military personnel. The Company is a registered investment advisor (RIA) with the Securities
and Exchange Commission (SEC) and a licensed, fully-disclosed broker/dealer registered
with the SEC and the Financial Industry Regulatory Agency (FINRA). The corporate office is
located in Fort Worth, Texas.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (GAAP) requires management to make
estimates and assumptions that affect the amounts reported in the financial statements
and accompanying notes. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents includes
demand deposits and a money market account. Carrying value approximates fair value.

Marketable Securities

Marketable securities, all of which are fixed maturity debt securities, are classified as
trading and recorded at fair value. Changes in fair value of these marketable securities
(both realized and unrealized) are recorded in the statement of operations. Realized
gains and losses are included in operations and are determined by using a specific
identification basis.

Commissions and Fees Receivable

Commissions receivable represents $4,618,164 due from mutual fund companies and
insurance companies for the sale and servicing of investment products by the
Company'’s sales advisors. The fees receivable represent the accrual of $25,278,881 of
fees for assets under the Company’s management and are collected on a quarterly
basis. Commissions and fees receivable are recorded when earned. Based on historical
collections, no allowance is deemed necessary.

Advisor Advanced Commissions

In 2015, the Company began advancing approximately 66 months of commissions to
advisors for certain mutual fund sales. The amount advanced is treated as a prepaid
expense (an asset) and amortized as earned on future client investment payments over



FIRST COMMAND FINANCIAL PLANNING, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED
Advisor Advanced Commissions — Continued

the 66 months. If the account cancels or periodic investments cease during the 66
months, the unamortized amount advanced is recorded as a receivable from the advisor.

Property, Equipment, and Software

Property, equipment, and software are carried at cost less accumulated depreciation and
amortization. Depreciation and amortization are computed using the straight-line method
over the following estimated useful lives:

Estimated
Lives
Property and equipment 3to 10 years
Software 5 years

Income Taxes

Since December 1, 1998, the Company has been a Subchapter S corporation for federal
income tax purposes. A Subchapter S corporation generally pays no federal income
taxes, and its taxable income, if any, is taxed at the stockholder level. FCFS files a
consolidated tax return that includes FCFP. Any tax positions are taken at the
consolidated level.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit
risk consist principally of temporary cash investments, commissions receivable, and
marketable securities. The Company places its temporary cash investments and
marketable securities with financial institutions and investment companies. Therefore,
the majority of these funds are not insured by the Federal Deposit Insurance
Corporation. Concentrations of credit risk with respect to commissions receivable are
limited due to the number of investment companies comprising the Company’s supplier
base.

NOTE 2. RELATED PARTY TRANSACTIONS

The Company shares office facilities, employees, and personnel costs with its parent
company, FCFS. The Company and its parent also share other operating expenses. FCFS
allocates costs to the Company that are clearly applicable to the operations of FCFP. A
reasonable allocation method is used to allocate common expenses, or those costs not



FIRST COMMAND FINANCIAL PLANNING, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 2. RELATED PARTY TRANSACTIONS - CONTINUED

clearly applicable to any one legal entity, based on the number of new and existing client
accounts purchased from FCFS, FCFP, or both.

As of September 30, 2015, $2,936,720 was due to FCFS for non-interest-bearing advances.
This amount is reflected in the accompanying statement of financial condition as accounts
payable, parent company. As of September 30, 2015, $364,555 was due to an affiliate, First
Command Insurance Services, Inc. and $6,105 was due to an affiliate, First Command
Europe Limited. These amounts are reflected as accounts payable, affiliates, in the
accompanying statement of financial condition. As of September 30, 2015, $1,378 was due
from an affiliate, First Command Bank (FCB). This amount is reflected in the accompanying
statement of financial condition as accounts receivable, affiliate. All intercompany balances
are due on demand and are settled periodically by the payment of cash between the
companies.

At September 30, 2015, FCFP had cash balances held at FCB of $1,199,918.

NOTE 3. MARKETABLE SECURITIES

The aggregate cost and fair value of FCFP’s marketable securities at September 30, 2015,
are as follows:

Marketable securities, at cost $ 2,148,322
Unrealized gains, net ) 1,084
Marketable securities, at fair value $ 2149406

Fair Value Measurements

The Company measures the fair value of its financial assets in accordance with the
hierarchy established by GAAP, which consists of three levels to indicate the quality of
the fair value measurements as described below:

Level 1

Fair values are based on quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access as of the measurement date.

Level 2

Fair values are based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly or indirectly. Level 2 inputs include



FIRST COMMAND FINANCIAL PLANNING, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 3. MARKETABLE SECURITIES - CONTINUED

quoted prices for similar assets or liabilities in active markets, quoted prices for
identical or similar assets or liabilities in markets that are not active, inputs other than
quoted prices that are observable for the asset or liability, or inputs that can
otherwise be corroborated by observable market data.

Level 3

Fair values are based on inputs that are considered unobservable where there is
little, if any, market activity for the asset or liability as of the measurement date. In
this circumstance, the Company has to rely on values derived by independent
brokers or internally-developed assumptions. Unobservable inputs are developed
based on the best information available to the Company which may include the
Company’s own data or bid and ask prices in the dealer market.

The Company’s marketable securities consist of investments in United States government
sponsored agency securities and are classified as a trading portfolio. Management
determines the fair values of these securities after consideration of data provided by third-
party pricing services. The prices provided by third-party pricing services are based on
observable market data inputs which can vary by security type. Such inputs include
benchmark yields, available trades, broker/dealer quotes, issuer spreads, benchmark
securities, bids, offers, and other market data. Where possible, these prices were
corroborated against other independent sources. The Company has classified these
securities as Level 2.

The classification of these securities as Level 2 is consistent with the fair value methods
used in the prior year.

The following table represents assets measured at fair value on a recurring basis:

Level 1 Level 2 Level 3 Total
Money market funds* $ 15515686 $ - $ - $15,515,686
Marketable securities $ - $ 2149406 $ - $ 2,149,406

*Money market funds are included in cash and cash equivalents.



FIRST COMMAND FINANCIAL PLANNING, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 4. COMMON STOCK

At September 30, 2015, the common stock of the Company is as follows:

Voting Non-voting
Par value per share $ 0.02 $ 0.02
Number of shares authorized 750,000 750,000
Number of shares issued 102,300 46,368
Number of previously issued shares
repurchased and held as treasury stock 3,100 2,834
Number of shares outstanding 99,200 43,534

NOTE 6. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At September 30,
2015, the Company had net capital of $13,570,350, which was $12,335,814 in excess of its
required net capital of $1,234,536. The Company’s aggregate indebtedness to net capital

ratio was 1.36 to 1.

NOTE 6. COMMITMENTS AND CONTINGENCIES

The Company is not currently involved in or aware of any litigation that it believes could

have a material adverse effect on its financial condition or results of operations.

NOTE 7. SUBSEQUENT EVENTS

Effective October 1, 2015, FCFP was restructured into two separate corporate operations.
FCFP continues as a mutual fund broker/dealer and will expand its brokerage operations
over time. The investment advisory services were transferred to First Command Advisory
Services, a new subsidiary of FCFS. These operations include asset management and

financial planning services.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
First Command Financial Planning, Inc.

We have reviewed management's statements, included in the accompanying First Command
Financial Planning’'s Exemption Report, in which (1) First Command Financial Planning, Inc.
(the Company) identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which the
Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: (K)(2)(i) and (k)(2)(ii) (the
"exemption provisions") and (2) the Company stated that the Company met the identified
exemption provisions throughout the year ended September 30, 2015 except as described in its
exemption report. The Company’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

Loen and Didewett LLL.

WEAVER AND TIDWELL, L.L.P.

Fort Worth, Texas
November 23, 2015

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL, L.L.P, 2821 WEST SEVENTH STREET, SUITE 700, FORT WORTH, TX 76107
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:817.332.7905 F:817.429.5036




FirstCommand

FINANCIAL PLANNING

First Command Financial Planning’s Exemption Report

First Command Financial Planning is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to
be made by certain brokers and dealers”). This Exemption Report was prepared as required by
17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company
states the following:

The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k)(2)(i) and
(k)(2)(ii) throughout the most recent fiscal year except as described below.

The following exceptions relate to client checks received in a branch and delayed due to mailing
of check and paperwork to the Company's bank for processing:

Days Exception Existed k2i k2ii Total
2 36 - 36

3 11 - 11

4 2 - 2

5 1 - 1

9 1 - 1

33 1 - 1

Total 52 - 52

Unknown data errors 7 - 7

The following exceptions relate to client checks received in a branch that should have been
mailed directly to the retail mutual fund company instead of the corporate office for processing:

k2i k2ii Total
Exceptions 69 - 69

First Command Financlal Services, Inc., parent of First Command Financlal Planning, Inc. (Member SIPC, FINRA), First Command Advisory Services, Inc. and First
Command Insurance Services, Inc. Securitles and brokerage services are offered by First Command Financlal Planning, Inc., a broker-dealer. Financial planning
and investment advisory services are offered by First Command Advisory Services, Inc., an investment adviser. insurance products and services are offered by First
Command Insurance Services, Inc. in all states except Montana, where as required by law, insurance products and services are offered by First Command Financia! Services,
Inc. (a separate Montana domestic corporation).

1 FirstComm Plaza + Fort Worth, Texas 76109-4999 « PO Box 2387 + Fort Worth, Texas 76113 + 1.800.443.2104 « Overseas, Call 1.817.731.8621 + firstcommand.com
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The following exceptions relate to client checks received in a branch that were mailed to the
corporate office instead of the Company's bank for processing:

k2i k2ii Total
Exceptions 14 108 122

The following exceptions relate to client checks received in the corporate office that were not in
good order. Correction of the error caused the check to be held greater than one day.

Days Exception Existed k2i k2ii Total
2 2 - 2

3 2 - 2

4 - 4

First Command Financial Planning

1, Michael F. Morrison, swear (or affirm) that, to my best knowledge and belief, this First
Command Financial Planning, Inc. Exemption Report is true and correct for the fiscal year
ended September 30, 2015.

ichael F. Morrison, CFO
November 23, 2015
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES

To the Board of Directors
First Command Financial Planning, Inc.
Fort Worth, Texas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended September 30, 2015, which were agreed to by First Command
Financial Planning, Inc. (the Company), the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties
in evaluating the Company’s compliance with the applicable instructions of Form SIPC-7. The
Company’s management is responsible for the Company’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries in the Company’s accounts payable sub-ledger noting no
differences.

2. Compared the total amounts reported on the audited Form X-17A-5 for the year ended
September 30, 2015, as applicable, with the amounts reported in Form SIPC-7 for the
year ended September 30, 2015, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers prepared by the Company, which provided details of accounts included
in the Company’s general ledger that were used to calculate the adjustments, noting no
differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and the
related schedules and working papers referred to above in item 3 supporting the
adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL LLP 2821 WEST SEVENTH STREET, SUITE 700, FORT WORTH, TX 76107
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:817.332.7905 F: 817.429.5936



To the Board of Directors
First Command Financial Planning, Inc.

Page 2

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

Lamen and Jidecctt LLL

WEAVER AND TIDWELL, L.L.P.

Fort Worth, Texas
November 23, 2015



